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Chairman Pat Miller

Tennessee Regulatory Authority
Attention Sharla Dillon

460 James Robertson Parkway
Nashville, TN 37243-0505

Dear Chairman Miller, O§/ ~-00 §Z 035

Pursuant to the provisions of the Performance Based Ratemaking
Mechanism approved by the Tennessee Regulatory Authority’s January 8, 2002
Order in Docket 01-00619, Chattanooga Gas Company is filing an original and
thirteen copies of the report of actual gas cost and the applicable index cost for
each month of the plan year ended June 30, 2003 (Attachment A). As shown on
Attachment A, the commodity cost of gas purchased by CGC during the plan year
was approximately 0.006% above the index cost and the commodity cost did not
exceed the benchmark cost by more than 2% during any month.

For the Authority’s convenience, spreadsheets showing the volumes of
gas, the indices, and the purchase prices for each month and each day are
provided as Attachments B & C respectively. Chattanooga Gas Company
considers the detailed information on Attachments B & C to be confidential and
proprietary. As aresult these Attachments are being filed under seal.

Should there be any questions, I will be pleased to discuss this filing in
further detail with you. I can be reached at 404-584-3855.

Sincerely,

AL

Archie Hickerson
Manager-Rates

C: Ms. Sharron Wilkins
Ms. Amanda Hwang
Mr. Pat Murphy
Mr. Russell Perkins

N

Chattanooga Gas



Attachment A

Chattanooga Gas Company
PBR Filing For ACA Year Ended June 30, 2004

Summary Sheet
Gas Cost Over (Under) Benchmark
July 1, 2003 through June 30, 2004

SONAT Tenn/Z20 Tenn/500leg Tenn/800leg Tenn/Z1 SONAT Tenn/Z1 Tenn/Z1 SONAT Tenn/Zone 0 Tenn500L Tenn800L Tenn500L SONAT Tenn500L Cost Over (Under) Benchmark
(Gas Daily-  (Gas Daily - (Gas Dally -
(FOM) (FOM) (FOM) (FOM) (FOM-Nora) (FOM-Storage) (FOM-Storage)(FOM-City Gate  (Gas Daily) (Gas Dally) (Gas Daily) - (Gas Daily) NORA) City Gate) City Gate) $3 %%
Jul-03  $ - $ - $ - $ - $ (1,21251) $§ 545762 $ 757065 § - $ - $ - $ - $ - $ - $ - $ - $ 11,81575 01184%
Aug-03 $ - $ - $ 288818 § - $ - $ 410204 $ (555317) § - $ 166081 $ - $ - $ - $ - $ 135802 $ - $ 4,45587  -00330%
Sep-03 $ - $ - $ - $ - $ - $ 52377 §$ - $ - $ (4,80727) $ - $ - $ - $ - 5 - $ - $ (4,28350) -01441%
Oct-03 § - $ - $ - $ - $ 235756 $ - $ - $ - $ (42308) $ 000 $ - $ (34122) $ - $ 67401 § - $ 2,26728 -0 0608%
Nov-03 $ - $ - $ - $ -, % (832376) § - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ (8,32376) -0 3740%
Dec-03 § - 5 - $ - $ - $ (15,94367) $ - $ - $ - 3 (000) $ - 3 - $ 032 § (38976) $ - $ - $ (16,333 11)  -02959%
Jan-04 § - $ - $ - $ - $ (7.42272) $ - $ - $ 475804 § - $ - $ 2543234 $ 139744 § - $ - $ - $ 24,165 10 02003%
Feb-04 § - $ - $ - $ - $ (12,04102) $ - $ - $ (1.65461) § - $ 4921722 § - $ (15019) $ 2044536 $ - $ - $ 55,816 76 0 3996%
Mar-04 § - $ - $ - $ - $ (11,64284) § - $ - $ - $ (194) $ 5330 § 000 $ - $ 3877 $ - $ - $ (11,552 71)  -04202%
Apr-04  $ - $ - $ - $ - $ (28225) $ - $ - $ - $ 10271 § - $ - $ (18592) $ - 3 - $ - $ (36546)  00059%
May-04 § - 3 - $ - $ - $ (53708) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ (53708) 00209%
Jun-04 § - $ - $ - $ - $ (43030) $ 327330 § (4,19603) § - $ - $ - $ - $ - $ - $ - $ - b (1,353 03) -00567%
$ - $ - $ 288818 § - $ (55,47860) $ 1335673 $§ (2,17856) § 3,10343 $ (3,46878) $ 4927052 § 2543235 $ 72044 $ 20,09437 $ 203203 $ - $ 55,772 10 00061%
% Bench 0 0000% 0 0000% 0 0550% 0 0000% -1 0190% -0 0607% -0 0345% 1 8856% -0 0890% 15334% 5 2908% 0 0454% 6 1082% -2 2666% 0 0000%

Total CGC Purchase Gas Cost.
Total Benchmark Purchase Gas Cost*

$ 51,275,877 64
$ 51,272,759 60




